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Coloradans have reason to view the state’s economic future optimistically due
to regaining 57% of the jobs lost since the pandemic began last March. Despite
the economic turmoil of the COVID-19 pandemic on businesses shutting down,
Colorado’s General fund, which consists of income tax collections, has remained
strong.1 On November 2, 2020, Governor Polis requested a budget of $35.4
billion for the fiscal year 2021-2022, which is $2.9 billion more than the 202021 budget. Included in the new budget is a 20% increase in general funds, from
$11.3 billion to $13.6 billion. The governor’s budget request aimed to “boost
Colorado’s economy” and invest “in the state’s future”—being armed with an
economic forecast that anticipates approximately $5.3 billion for new spending
(or reserves) may also serve as a driving force for such a positive financial
outlook.2 Colorado’s Joint Budget Committee restored cuts that arose from
the pandemic in various areas of the budget and directed funds towards new
state initiatives.3 Colorado’s budget writers are confident the state can restore
cuts to K-12 and higher education funding, grow the state’s reserves, and use
approximately $50 million for new spending bills this fiscal year.4
Though General fund revenues are projected to decline 1.1% in fiscal year
(FY) 2020-2021, the “significant budget balancing actions” taken during the
2020 legislative actions more than counterbalanced the projected decline but
created a 30.7% reserve—$2.95 billion over the required 2.86% reserve.5
fun din g priorit ies
As stated above, Colorado is in an unexpectedly strong financial position, despite
being a part of one of this country’s worst economic crises in history.6 The
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proposed budget is set to restore and increase per pupil funding for Colorado
by $902 (which may reduce the Budget Stabilization Factor—the debt owed to
K-12 for the past decade), return higher education funding to its previous levels
in FY 2019-2020 ($572 million), and send funding back to the Public Employees
Retirement Association (PERA). In addition to restoring funds, the budget will
fund caseload needs in Medicaid and human services, invest in capital projects
(those needed most), and the budget address Covid testing and response with
more than $750 million.
The state of Colorado funding priorities FY 2021-2022:
Health Care – $12.37 billion total funds (3.511B general funds)
K-12 Education – $6.6 billion total funds ($4.5B general funds)
Higher Education – $5.02 billion total funds ($1.05B general funds)
Human Services – $2.32 billion total funds ($996M general funds)
Transportation – $1.09 billion total funds ($0 general funds)
Public Health and Environment – $589 million total funds ($60.8M general
funds).7
c han ges to t h e f u nding f ormu l a
Colorado is facing an enrollment decline (3.3%) and the State owes school
districts approximately $121 million less than it had originally budgeted due to
the enrollment decline—these factors influence Colorado school funding.8 The
potential decrease in per-pupil funding may be counterbalanced by a decrease
in the state’s budget stabilization factor; the decrease of the “budget stabilization
factor” is largely due to the federal stimulus dollars that are associated with the
American Rescue Plan.9
Regarding higher education, Colorado has typically funded institutions by the
number of students they can enroll; however, the state is converting to a formula
that weighs how well institutions serve its students.10 This change to the state’s
formula will be enacted in the 2021-2022 school year and will reward schools
for educating disadvantaged students based on seven metrics that include those
who are of color, low-income, the first to go to college in their family, and from
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pressin g stat e issu es af f ec ti n g p- 1 2 a n d /or hi g her
educ ation f u nding
Lawmakers in Colorado have designed the budget to address the economic
causal consequences of Covid. Though lawmakers are optimistic and have more
than $1.5 billion in funds that are designated for Covid relief, the public should
temper its optimism because the surplus is only due to conservative budgeting
last year that created one-time funds—the expectation is not for these funds to
last numerous years.12 Restoring cut funds and funding new initiatives are the
state’s most pressing matters.
alte rnatives to t raditional p-1 2 pu b l i c s cho ol
Colorado offers multi-district online schools, single-district online schools, and
single-district programs that are authorized by either a Colorado school district,
the Charter School Institute, or the Boards of Cooperative Educational Services
(BOCES); all of these programs are accredited by the state of Colorado. Students
across the state may attend Multi-district online schools, regardless of their
home district.13
p - 12 pe r- pu pil expendit u re
The P-12 per-pupil expenditure is estimated at 7853.53 (base funding).
all o c ation of stat e d oll ars a n d percen t of the state
bud get for p-12 and h igh er edu cati on
Colorado’s current operating budget is approximately $35.4 billion dollars and
of those funds, P-12 and Higher Education receive $6.6 billion (18.6% of the
operating budget) and $5.02 billion (14.1% of the operating budget), respectively.
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