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FUNDING PRIORITIES FOR P-12 AND HIGHER EDUCATION

The FY21 P-12 appropriation P-12 was $2,993,729,814. The legislature
appropriated $3,164,386,184 for FY 22, a 5.7% increase over the previous year
and included $60,000,000 for textbooks and flat appropriations for teacher
health insurance. This included increases in several state programs such as early
intervention programs, alternative education, advanced placement, the state’s
Reading Sufficiency Act, first-year teacher induction program, $1.5 million to
rework the state’s student information system, and an additional $110,800,358
for the student funding formula over the previous fiscal year. This amount was
just shy of the Oklahoma State Department of Education’s FY22 budget requested
of $3,184,104,296".

In FY2021, higher education institutions received an appropriation of
$770,414,742. Higher education was appropriated $812,800,000 for FY 2022, a
5.5% increase from the previous fiscal year. However, the amount was less than
was requested by the Oklahoma State Regents for Higher Education?.

CHANGES TO FUNDING FORMULA FOR P-12 AND HIGHER EDUCATION
For FY2021, there have been no changes to Oklahoma’s funding formula. During
the previous Legislative session, several Bills which will impact the State funding
formula next year. were signed into law by the Governor. Foremost among these
is HB2078 which will remove the use of the highest weighted average daily
membership from the preceding two years in calculating current year formula
aid. The Bill was signed by the Governor on March 31, 20213. Another Bill,
SB229, creates the “Redbud School Funding Act,’* a measure that uses proceeds
from medicinal marijuana taxation for grant opportunities to traditional P-12
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and non-virtual charter schools to improve school buildings and equipment.
This will mark the first year that state aid for capital outlay purposes will be
provided to local districts.

PRESSING STATE ISSUES AFFECTING P-12 AND HIGHER EDUCATION
FUNDING

The largest issue facing P-12 and Higher Education funding is the State
legislature’s continued commitment to reducing an already low tax burden.
Three years ago, the legislature raised taxes to fund substantial teacher pay raises
and an increase to the P-12 funding formula. Those tax increases are now being
reduced, the corporate income tax from 6% to 4% and the personal income tax
by .25%, regardless of earnings. This reduction will result in $137,000,000 in lost
revenue for fiscal year 2022 and an estimated $347,000,000 in the following year
due to the reinstatement of the earned income tax credit.

FORCES DIVERTING EUNDS FROM TRADITIONAL PUBLIC SCHOOL
DISTRICTS

School districts face falling enrollments, proposed legislation for both voucher
programs and provisions to allow charter schools with access to bond issue
funds, and unfunded mandates. A direct result of the COVID-19 epidemic was
a markedly large increase in enrollment for the state’s largest virtual charter
school, EPIC, which has now surpassed Oklahoma City Public Schools as the
state’s largest public-school system with 38,026 students enrolled®. The State
Board of Education voted on March 25, 2021, to settle an existing charter school
lawsuit by allowing charter schools to benefit from access to local, ad valorem
tax revenue.

Legislatively, SB126 intends to amend the state’s sole private school voucher
program that benefits students with disabilities, the Lindsey Nicole Henry
Scholarship. The Bill removes enrollment criteria, allowing more families to use
public funds to pay private school tuition”. SB7838 was signed into law by the
Governor and will force school districts to pre-determine open transfer limits
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and allow the State School Board to overturn a local School Board’s transfer
decisions, forcing transfers of students who would otherwise be ineligible while
providing no additional state funding to compensate districts.

STATE OF THE STATE SUMMARY

Taxes were cut and money was diverted into streams beneficial to Charter and
Private schools, but the Oklahoma legislature was able to provide more money
than the previous year for both P-12 and higher education.

Per pupil allocation from the state aid funding formula: $3,380.83
Common Education:  $3,164,386,184 (5.7% increase from FY21 budget)
Higher Education: $770,040,000 (5.5% increase from FY21 budget)





